
22

CERTAIN RETIREMENT ACCOUNTS  
(12 C.F.R. § 330.14(B)(2))
I. Definition
In general, Certain Retirement Accounts are self-directed retirement deposits for which an owner and 
not a plan administrator has the right to direct how the funds are invested.

This category consists of deposits made in connection with the following:

 y All types of IRAs, including:

 » Traditional IRAs

 » Roth IRAs

 » Simplified Employee Pension (“SEP”) IRAs

 » Savings Incentive Match Plans for Employees (“SIMPLE”) IRAs

 y All Section 457 deferred compensation plans, such as eligible deferred compensation plans 
provided by state and local governments, regardless of whether they are self-directed.

 y Self-directed defined contribution plans, including:

 » Self-directed 401(k) plans

 » Self-directed SIMPLE IRAs held in the form of 401(k) plans

 » Self-directed defined contribution money purchase plans

 » Self-directed defined contribution profit-sharing plans

 y Self-directed Keogh plans (or H.R. 10 plans) designed for self-employed individuals.

II. Insurance Limit
Deposits in all Certain Retirement Accounts owned by the same depositor and held at the same IDI are 
added together and the total is insured for up to $250,000.

Naming beneficiaries does not increase deposit insurance coverage for “Certain Retirement 
Accounts”.

III. Requirements
In general, the retirement plans in this category are self-directed. However, deposits held in 457 
deferred compensation plans are insured as “Certain Retirement Accounts” even if they are not  
self-directed.
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A retirement plan is considered “self-directed” for the purpose of FDIC deposit insurance coverage 
if each plan participant can choose the specific IDI to hold their retirement deposits. Sometimes a 
retirement plan lists a specific IDI as the default institution. Provided that the participants can change 
the default IDI, the plan is considered “self- directed”.

In other instances, a plan may have a default IDI that cannot be changed. These types of plans can be 
considered “self-directed” if plan participants can make their own investment decisions. For example, 
a retirement plan lists Bank ABC as the default IDI. Plan participants cannot change the IDI. But 
participants can also choose to invest in stocks, bonds or mutual funds. When plan participants can 
make these types of investment decisions, their plan is self-directed.

Example 4 

Facts:
Barbara Moore has two IRA CDs at the same IDI. She has listed two IRA beneficiaries on each CD.

Rules:
a. All certain retirement accounts owned by the same person at the same IDI are aggregated and 

the total is insured up to $250,000.

b. Listing beneficiaries on IRAs, while valid to designate the transfer of funds when the owner 
dies, does not increase deposit insurance coverage.

c. An individual’s deposits in this category are added together and insurable up to $250,000  
per IDI.

Answer:

Example 4 – Multiple IRAs and Beneficiaries

Account Title Balance Insured 
Amount

Uninsured 
Amount

Barbara Moore’s Roth IRA 
(Lisa Moore & Roger Moore, 
beneficiaries)

$100,000

Barbara Moore’s Traditional 
IRA (Lisa Moore & Roger Moore, 
beneficiaries)

$180,000

Total $280,000 $250,000 $30,000

CERTAIN RETIREMENT ACCOUNTS
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Since Barbara has multiple IRAs at the same IDI, the balances are added together and insured 
for up to $250,000. The fact that she named beneficiaries on the IRAs does not increase her 
coverage. With $280,000 on deposit in her IRAs at the same IDI, Barbara is insured for $250,000 
and uninsured for $30,000.

IV. When the Owner of an IRA Dies 
Depositors typically name a beneficiary on their IRA. While listing beneficiaries on an IRA does not 
increase the coverage, once the owner dies, a decedent IRA raises the issue of how such an account 
would be insured. 

In some cases, the IRA may continue to be titled in the name of the deceased owner. If an IRA 
continues to be maintained in the decedent’s name, and continues to be recognized by the IRS as 
the decedent’s IRA, then the FDIC will insure the account for up to $250,000 as a certain retirement 
account of the decedent. In this instance, the deposit would not be aggregated with any deposits 
maintained by the beneficiary at the same IDI.

In other cases, the IRA might be restructured so that the funds are held in the name of the beneficiary 
or beneficiaries of that IRA, often referred to as an inherited IRA. In that case, the FDIC will insure the 
account(s) as a certain retirement account of the named owner. The funds would be aggregated with 
any other certain retirement account deposits of the named owner at the same IDI and insured up to 
the $250,000 limit.

Example 5 

Facts:
John and Mary Law each had an IRA CD at Any Bank. They do not have any other retirement 
accounts at Any Bank. John listed Mary as his sole beneficiary. While John and Mary were both 
alive, the accounts were insured separately up to $250,000.

John died one month ago in February and Mary has continued to maintain John’s IRA in  
his name.

Rule:
When an IRA owner dies and the IRA continues to be maintained in the decedent’s name,  
the decedent’s IRA is insured up to $250,000 separately from the beneficiary’s own IRA at the 
same IDI.
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Answer:

Example 5 – Decedent’s IRA Insured Separately from Beneficiary’s IRA

Account Title Deposit Type     Balance Insured 
Amount

Uninsured 
Amount

John Law (deceased), IRA IRA CD $250,000 $250,000 $0

Mary Law, IRA IRA CD $250,000 $250,000 $0

Total $500,000 $500,000 $0

Each owner is insured for up to $250,000 for all IRAs held at the same IDI. Therefore, Mary is 
insured for up to $250,000 for her IRA. In addition, at the same IDI, since Mary kept John’s IRA 
titled in his name, John’s IRA continues to be insured separately.

V. Types of Retirement Plans NOT Insured as Certain Retirement 
Accounts

Deposit accounts held by the following types of retirement plans do not qualify as “Certain Retirement 
Accounts” and are not insured in this category:

 y 403(b) plans (e.g., annuity contracts for some public school employees, tax-exempt 
organizations, and ministers);

 y Defined benefit plans; or

 y Defined contribution plans, such as 401(k) plans, which are not self-directed.

Please note that this list is not meant to be exhaustive and includes only some retirement plans that 
are insured as employee benefit plan accounts, which is discussed in the Employee Benefit Plan 
Accounts section.

In addition, Coverdell Education Savings Accounts, sometimes referred to as Education IRAs, are 
insured as trust accounts.

CERTAIN RETIREMENT ACCOUNTS


	INTRODUCTION
	About the Employee’s Guide
	Important Disclaimers
	Effective Date

	DEPOSIT INSURANCE BASICS
	FDIC Official Sign (12 C.F.R § Part 328)
	Standard Maximum Deposit Insurance Amount (“SMDIA”) 
(12 C.F.R. § 330.1(o))
	FDIC Deposit Insurance is Provided for “Deposit” Products
	Types of IDI Products that the FDIC Does Not Insure
	Deposit Account Records (12 C.F.R. § 330.1(e))
	Deposits Maintained by Non-United States Citizens or Residents 
(12 C.F.R. § 330.3(c))
	Deposits in Insured Branches of Foreign Banks (12 C.F.R. § 330.3(d))
	Deposits Outside the United States (12 C.F.R. § 330.3(e))
	International Banking Facility (IBF) Deposits (12 C.F.R. § 330.3(f))
	Effect of State Law (12 C.F.R. § 330.3(h))
	Right of Offset

	GENERAL PRINCIPLES OF INSURANCE COVERAGE
	Separate Insurance Is Provided to Each Depositor
	Insurance Is Provided on a Per-IDI Basis (12 C.F.R. § 330.3(b))
	Separate Insurance Is Provided For Deposits in Different Ownership “Rights and Capacities” (12 C.F.R. § 330.3(a))
	All Types of Deposits in the Same Ownership Category 
Are Combined
	Minimum Information Required to Calculate FDIC Coverage 
for Deposit Accounts

	ACCOUNT OWNERSHIP CATEGORIES
	SINGLE ACCOUNTS
	I.	Definition
	II.	Insurance Limit
	III.	Requirements
	IV.	Types of Single Accounts
	1.	Individually Owned Accounts
	2.	An Agency, Nominee, Guardian, Custodian, or Conservator Account That is Held on Behalf of One Natural Person Who is the Actual Owner of the Funds
	3.	“Decedent Account” or “Estate Account”
	4.	Sole Proprietorship Account (also called “Doing Business As” or “DBA” Account)
	4.	Community Property Deposits Held in the Name of One Person

	V.	Default Ownership Category (Reversion)
	VI.	Individually Owned Funds not Insured Under the Single Account Category

	CERTAIN RETIREMENT ACCOUNTS 
	I.	Definition
	II.	Insurance Limit
	III.	Requirements
	IV.	When the Owner of an IRA Dies 
	V.	Types of Retirement Plans NOT Insured as Certain Retirement Accounts

	JOINT ACCOUNTS
	I.	Definition
	II.	Insurance Limit
	III.	Requirements
	1.	Co-owners Must be Natural Persons: A natural person is a human being; therefore, legal entities, such as corporations or trusts, cannot own a joint account.
	2.	Co-owners Must Have Equal Withdrawal Rights: When an account purports to have three or more co-owners, it raises the issue of whether all co-owners have equal rights to withdraw from the joint account. For example, the account title “John Jones or Sall
	3.	All Co-owners Must Personally Sign the Signature Card: The general rule is that each co-owner must sign the joint account signature card. The FDIC recognizes electronic signatures. The signature card requirement may also be satisfied by information in 

	IV.	Co-owned Testamentary Accounts are not Insured as Joint Accounts
	V.	DBA Account With Multiple Owners
	VI.	Common Misconceptions

	TRUST ACCOUNTS 
	I.	Definition
	1.	Informal Revocable Trusts - trusts under which a deposit passes directly to one or more beneficiaries upon the depositor’s death without a written trust agreement. These trusts are commonly referred to as payable-on death (“POD”), in-trust-for (“ITF”),
	2.	Formal Revocable Trusts – revocable trusts established by a written trust agreement under which a deposit passes to one or more beneficiaries upon the owner’s death. These are often referred to as “living trusts” or “family trusts,” and generally are c
	3.	Irrevocable Trusts – irrevocable trusts established by statute or by a written trust agreement in which the owner contributes deposits or other property to the trust and gives up all power to cancel or change the trust. An irrevocable trust also may co

	II.	Insurance Limit
	III.	Requirements
	1.	Informal Revocable Trusts – Beneficiaries Must be Named in the IDI’s Records
	2.	Formal Revocable Trusts – IDI’s Records Must Identify Trust Account
	3.	Irrevocable Trusts – IDI’s Records Must Identify Trust Account

	IV.	Who is Counted as a Beneficiary for Deposit Insurance Purposes?
	V.	Trusts Named as Beneficiaries of Trusts
	VI.	Specific Trust Situations 
	VII.	Common Misconceptions
	VIII.	 Examples of Trust Account Coverage

	EMPLOYEE BENEFIT PLAN ACCOUNTS 
	I.	Definition
	II.	Investment Decisions Made By a Plan Administrator
	III.	Insurance Limit
	IV.	Determining the Maximum Insurable Amount

	CORPORATION, PARTNERSHIP AND UNINCORPORATED ASSOCIATION ACCOUNTS 
	I.	Definition
	II.	Insurance Limit
	III.	Requirements
	IV.	Corporations
	V.	Partnerships
	VI.	Unincorporated Associations

	GOVERNMENT ACCOUNTS
	I.	Definition
	II.	Insurance Limit
	1.	Accounts Held in an In-state IDI
	2.	Accounts Held in an Out-of-state IDI

	III.	Governmental Entities
	IV.	Official Custodians
	V.	Collateralization of Public Funds
	VI.	Common Misconceptions

	MORTGAGE SERVICING ACCOUNTS FOR PRINCIPAL AND INTEREST PAYMENTS

	I.	Definition 
	II.	Insurance Limit
	III.	Deposit Insurance Calculation for Payments of Taxes and Insurance (T&I)

	ACCOUNTS HELD BY AN IDI AS THE TRUSTEE OF AN IRREVOCABLE TRUST
	I.	Definition
	II.	Insurance Limit
	III.	Requirements

	ANNUITY CONTRACT ACCOUNTS
	I.	Definition
	II.	Insurance Limit
	III.	Titling of accounts at an IDI

	PUBLIC BOND ACCOUNTS
	I.	Definition
	II.	Insurance Limit
	III.	Requirements

	CUSTODIAN ACCOUNTS FOR NATIVE AMERICANS
	I.	Definition
	II.	Insurance Limit
	III.	Requirements
	IV.	No Aggregation with Other Accounts

	MERGER OF IDIs
	I.	The Six-month Rule (12 C.F.R. § 330.4)
	II.	Time Deposits

	DEATH OF AN ACCOUNT OWNER 

	PASS-THROUGH DEPOSIT INSURANCE COVERAGE
	I.	Definition
	II.	Common Pass-through Arrangements
	III.	Requirements
	IV.	Requirements for Multi-Tier Pass-Through Arrangements
	V.	Aggregation of Deposits
	VI.	Failure to Meet Requirements

	DEPOSIT INSURANCE COVERAGE RESOURCES
	FOR MORE INFORMATION FROM THE FDIC



